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FAMA/FRENCH TOTAL US MARKET RESEARCH INDEX
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Nearly a century of US stock market returns suggests that 
making investment decisions based on control of the chambers 
of Congress is unlikely to lead to better investment outcomes.

• From 1927 to 2020, stocks trended higher regardless of 
whether Democrats or Republicans controlled the House 
and the Senate, or whether control was mixed.

• Actions by Congress and the other branches of the federal 
government may impact returns, but other factors like 
geopolitical events, interest rate changes, and technological 
advances do too. Decades of research suggest that current 
market prices incorporate all of this information.

• Shareholders invest in companies, not a political party, and 
companies focus on serving their customers and growing 
their businesses, regardless of what happens in Washington. 

Stocks tend to reward disciplined investors 
no matter who has the upper hand in the House 
and Senate—a useful lesson about the benefits 
of a long-term investment approach.  1927

$1

$10

$100

$1,000

$10,000 ■  Republican House and Senate  ■  Democratic House and Senate  ■  Mixed Control

1937 1942 1947 1952 1957 1962 1967 1972 1977 1982 1987 1992 1997 2002 2007 2012 2020



AMERICAS

Austin, Charlotte, Santa Monica, Toronto, Vancouver
EUROPE

London, Amsterdam, Berlin
ASIA PACIFIC

Sydney, Melbourne, Singapore, Hong Kong, Tokyo

MKT-15436  03/21  1887003

Past performance is not a guarantee of future results. Indices are not available for direct investment. Their performance does not reflect the expenses associated with the management of an actual portfolio.  

March 22, 2021.

These materials have been prepared by Dimensional Fund Advisors Canada ULC.

This material is not a sales communication. It is provided for educational purposes only, should not be construed as investment advice or an offer of any security for sale and does not 
represent a recommendation of any particular security, strategy or investment product. Commissions, trailing commissions, management fees, and expenses all may be associated with 
mutual fund investments. Unless otherwise noted, any indicated total rates of return reflect the historical annual compounded total returns, including changes in share or unit value and 
reinvestment of all dividends or other distributions, and do not take into account sales, redemption, distribution, or optional charges or income taxes payable by any security holder that 
would have reduced returns. Please read the prospectus before investing. Mutual funds are not guaranteed, their values change frequently, and past performance may not be repeated.
In US dollars. Growth of wealth shows the growth of a hypothetical investment of $1 in the securities in the Fama/French US Total Market Research Index. Data presented in the growth of wealth chart is hypothetical and 
assumes reinvestment of income and no transaction costs or taxes. The chart is for illustrative purposes only and is not indicative of any investment.

Fama/French Total US Market Research Index: This value-weighed US market index is constructed every month, using all issues listed on the NYSE, AMEX, or Nasdaq with available outstanding shares and valid prices for 
that month and the month before. Exclusions: American depositary receipts. Sources: CRSP for value-weighted US market return. Rebalancing: Monthly. Dividends: Reinvested in the paying company until the portfolio 
is rebalanced.

Eugene Fama and Ken French are members of the Board of Directors of the general partner of, and provide consulting services to, Dimensional Fund Advisors LP.


